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Tax and Superannuation

The following information provides a brief summary of some of the tax implications applicable at the
date of this fact sheet. As taxation is complex and will depend on individual circumstances, we strongly
recommend that you seek specific tax advice from your advisor.

Tax on contributions to your Quadrant super fund

Non-concessional contributions (such as contributions from your after-tax income and spouse
contributions) will be tax-free up to the non-concessional contribution cap which is currently $150,000
with members being able to bring forward two years of contributions to make a contribution of $450,000
in any year. If you exceed this cap you will pay tax on contributions at the top marginal tax rate plus
Medicare Levy.

Concessional contributions are generally taxed at 15% and include:

1 The contributions your employer makes for you

1 Any contributions paid from your pre-tax income (e.g. through salary sacrifice arranged with your
employer)

9 Any contributions you paid, for which you have received a tax deduction (e.g. self-employed
PErsons).

If you exceed the concessional contributions cap, which is currently $25,000 (50,000 for members over
50 until 2011/2012), you will have to pay an additional 31.5% tax on the excess concessional
contributions.

Providing your Tax File Number

When you invest with Quadrant, you will be asked to provide your Tax File Number, under the
Superannuation Industry Supervision (SIS) Act 1993, if you have not already provided it to the fund. Itisin
your best interest to give Quadrant your Tax File Number when you join. You do not have to do so, but if
you do not provide your Tax File Number your contributions may be taxed at the highest marginal tax
rate plus Medicare Levy and you will not be able to make any non-concessional contributions (such as
personal contributions and Government co-contributions). Providing your Tax File Number also makes it
easier for you to keep in touch with your superannuation fund.

Quadrant is required by law to properly safeguard your Tax File Number we will use it only for approved
superannuation and taxation purposes including:

9 Advising the Australian Taxation Office for taxation and contribution reporting purposes

9 Advising the Australian Taxation Office of your benefits should you become lost to the fund after
reaching age pension age

Making it easier to trace superannuation accounts in your name

Calculating the appropriate tax liability on an Eligible Termination Payment

Co-contribution matching with the Australian Taxation Office
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Providing your Tax File Number to the Trustee of another superannuation fund or to a Retirement
Savings Account provider, where your benefits have been transferred to that fund. We will not pass
on your Tax File Number to a Trustee or Retirement Savings Account provider if you tell us in writing
that you would prefer us not to.

These approved purposes may change in the future as a result of legislative change.
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For more information about providing your Tax File Number please contact us or the Australian Taxation
Office on 13 10 20 or visit ato.gov.au

Self employed persons

If you are self-employed or substantially self-employed and under age 75, you may be able to claim a full
tax deduction for personal contributions up to the concessional contributions limit. To be substantially
self-employed, less than 10% of your assessable income and Reportable Fringe Benefits can come from
employment in respect of which employer superannuation support is (or should be) provided.

For more information about the contribution limits please contact us or the Australian Taxation Office on
13 10 20 or visit ato.gov.au.

Tax on investment earnings

The investment earnings of superannuation funds are taxed at a maximum rate of 15%. This is the
responsibility of the fund and not the member, and does not need to be declared as personal income in
your tax return.

Tax on withdrawals

Tax may be applied on the withdrawal of your benefit, depending on your age, the amount you
withdraw and the preservation rules. If you are 60 or over, lump sum or pension withdrawals from taxed
superannuation funds will be tax-free.

Tax will apply if you cash your benefit before age 60. The tax payable can vary depending on your
withdrawal amount, how and when the contributions were made, when you withdraw and what you do
with it.

For more information about the different tax rates please contact us or the Australian Taxation Office on
13 10 20 or visit ato.gov.au.

Rebate for eligible spouse contributions

You may be eligible to claim a tax offset of up to $540 for after-tax superannuation contributions made
on behalf of your spouse if they have a low income and meet the eligibility criteria.

For more information about the spouse rebate please refer to our 'Save for your spouse and reduce your tax
fact sheet’ or contact the Australian Taxation Office on 13 10 20 or visit ato.gov.au.

Payments on death benefits

No tax is paid on lump sum death benefits paid to a person classed as a financial dependant for tax
purposes, which will include your spouse or former spouse, partner or former partner, your child under
age 18, your child aged between 18 and 25 who is financially dependent or any person with whom you
had an interdependency relationship.

A lump sum death benefit paid to a non-dependant will have a taxable and tax-free component. The
taxable component will be taxed at 15% plus Medicare Levy.
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Rollovers

A superannuation benefit transferred directly to another superannuation fund is called a ‘rollover’.
Generally, no tax is payable at the time of the rollover, however, any part of the rollover including an
untaxed element is taxed at 15% on entry to Quadrant.

Goods and Services Tax
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